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LIMITED OFFICIAL USE PARIS 19884 

E.O. 11652: N/A 
TAGS: EIND, FR 

SUB J : IDEAL STANDARD SITUATION 
REF.: PARIS 19442 

1. ACCORDING TO AMERICAN STANDARD VICE-PRESIDENT 
SATCHELL WHO NOW IN PARIS FOR MEETINGS WITH GOF 
OFFICIALS AND IDEAL STANDARD BANKERS, ANNOUNCEMENT 
OF APPOINTMENT OF COURT ADMINISTRATOR (REFTEL) HAS 
AROUSED ONLY PASSING PRESS INTEREST AND THERE HAS BEEN 
NO VISIBLE DISTURBANCE AT ANY OF IDEAL'S FIVE FRENCH 
FACTORY LOCATIONS. MONEY TRANSFERRED THROUGH BNP FOR 
WAGES AND HOLIDAY BONUSES HAS BEEN FULLY PASSED ON 

TO LABOR FORCE. 

2. AMERICAN STANDARD HAS ASSURED BANKERS THAT ANY 
LOSSES THEY MAY INCUR ON OUTSTANDING DEBT OF ABOUT 
$20 MILLION IN EVENT OF LIQUIDATION OF IDEAL STANDARD 
WILL BE COVERED BY AMERICAN STANDARD. ALTHOUGH THERE 
IS NO LEGAL OBLIGATION FOR THIS ASSURANCE. QUID PRO 
QUO IS ' REASONABLY COOPERATIVE CONDUCT" BY BANKS 

IN LIQUIDATION PROCESS AND NO REPRISALS AGAINST 
LIMITED OFFICIAL USE 
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AMERICAN STANDARD'S OTHER MAIN SUBSIDIARY HERE, 
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WESTINGHOUSE AIR BRAKE COMPANY. 

3. AMERICAN STANDARD IS NEGOTIATING WITH ADMINIS- 
TRATOR AND GOF OFFICIALS FOR POSSIBLE ACQUISITION OF 
IDEAL STANDARD SANITARY PLANT WHICH IS ONLY PORTION 
OF COMPLEX WITH ANY HOPE OF LONG-TERM VIABILITY. 
AMERICAN STANDARD OFFICIALS ARE WORKING CLOSELY WITH 
ADMINISTRATOR AND GOF TO FACILITATE ORDERLY DISPO- 
SITION OF IDEAL STANDARD PROBLEM. 

4. IN VIEW OF APPARENTLY RELAXED ATMOSPHERE AT 
PLANTS AND LOW KEY PRESS TREATMENT WE BELIEVE GOF 
FEARS SERIOUS TROUBLES HAVE NOW BEEN ALLAYED AND 
WE HAVE HAD NO FURTHER DEMARCHES FROM ANY OFFICIAL 
SOURCE. 

GAMMON 


LIMITED OFFICIAL USE 
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